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We can easily find out a phenomenon: there’s a different income distribution 
pattern which meets the different level of the economic development .On one hand, 
the income distribution patten has an important influence on economic development. 
On the other hand, economic development also has influence on the distribution 
pattern. The interaction between the economic growth and income distribution will 
bring different topics in different development stages of a society and gives some 
contribution to economics theory. So, the interation between the economic growth 
and income distribution is always the hot topic in the researching of economics 
theory. But what is the real relation between the economic growth and income 
distribution is a question which people have not yet theoretically given a satisfactory 
and effective explanation to. Correspondingly, people are unable to offer the 
effective policies directly to solve realistic conflicts and contradictions between 
income distribution and economic growth. Consequently, it is necessary to use the 
scientific mode of thinking and researching approach to deepen the analysis and 
discussion systematically again as to this question according to realistic economic 
conditions and environment. 
This dissertation falls into five parts. 
The introduction mainly shows the significance and the target of writing this 
dissertation. I review the research on this topic in the history. Nowdays, the income 
gap has become an important problem to retard the economic development.Some 
people’s income gets obvious increase and life level has been improved. But others’ 
income can not be obviously increased. The gap of life level becomes extended. The 
extension has hurted the stability of economic growth and even affected country 
solidarity negatively. So, the research of the interaction between the income 
distribution and the economic growth has great significance.  
In chapter 2, I review the pattern of income distribution after 1949. Before 1978, 
government adopted different distribution policy in urban and in rural area.From 1966 
to 1976, this pattern of income distribution was destroyed. With economic 
development, the limitation of the distribution pattern based on planned economy 
appeared. Naturally, the reform of income distribution became an important part of 
reform policy. After 1978, Chinese economy begined to transfer to the market 
economy and the pattern of income distribution was changed greatly. Gradually, the 
new pattern of income distribution formed .Meanwhile, the relation between income 
distribution and economic growth was changed by the interaction between each other. 
In chapter 3, I introduce the definition of the interaction between income 













between income distribution and economic growth. Economic growth can influence 
the income distribution. And the income distribution can also apply influence on the 
economic growth. This mutual relation can be fufilled by the industry structure, 
deposit and demand structure. Therefore, the positive mutual relation can be built up 
if necessary institutional factors are available. 
In chapter 4, I analyze the situation of the income gap in China and the 
interaction between the economic growth and the income distribution by empirical 
method. I calculate the GE coefficient of income gap. The result shows that the 
income gap between the urban and the rural area is obvious in the sense of both 
absolute income and relative income. Therefore, narrowing income gap between the 
urban and the rural area is the key to narrow the total income gap. Accordingly, the 
effective method of decreasing income gap is to increase the income level of rural 
people. And I build the error correction model on the base of vector auto-regression 
and make the impulse responses and granger test. The result shows that the income 
distribution has stable long-term relation with the economic growth. And the 
short-term relation is more sensitive than the long-term relation. In the process of 
economic growth, the economic growth results in the fair pattern of income 
distribution at the beginning. But with economic development the pattern of income 
distribution becomes unfair and the situation will be worse. Also, I analyze the 
relevant factors affecting income distribution and economic growth. I find that some 
factors have obvious influence both on income distribution and on economic growth. 
In chapter 5, I analyze how to narrow the income gap and improve the stable and 
healthy development of economy.I give the nine suggestions to decrease income gap, 
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